
DAYBREAK SIGNS “LOI” FOR DRILLING IN TEXAS

Spokane, Washington, Daybreak Oil and Gas, Inc, announces that they have signed a Letter of Intent (LOI) to rede-
velop a proven existing oil field with a horizontal drilling program in the upper Gulf Coast of Texas. 

The reservoir, known as the Edwards Limestone, produced three shallow fields which were originally found in the 
1920’s. The trapping mechanism is an up-to-the-coast fault which places impermeable Pecan Gap shales adjacent 
to porous Edwards dolomite.

This existing oil field has produced about 60 million barrels of oil, the bulk of which was recovered in the initial 
years of operation. The economic key to the project is efficient water disposal; a problem solved by reinjecting 
produced water back into the Lower Edwards.

Initial plans for a pilot project call for three horizontal wells and one salt water disposal well.  The project may 
ultimately have in excess of 50 wells to fully redevelop the pool.

Daybreak is currently in negotiations for the acquisition of two drilling rigs and a joint venture with the drilling 
operator.

For information about Daybreak Oil and Gas, Inc., please contact Investor Relations:

Mike McIntyre  Telephone: (604) 484-6243
   Email:  mmac10@shaw.ca

“Safe Harbor” Statement under Private Securities Litigation Reform Act of 1995:
Certain statements contained herein constitute “forward-looking statements” within the meaning of the Private Securities Litigation 
Reform Act of 1995. Information contained herein contains “forward-looking statements” which can be identified by the use of forward-
looking terminology such as “believe”, “expect”, “may”, “should”, “up to”, “approximately”, “likely”, or “anticipates” or the negative thereof or given 
that the future results covered by such forward looking statements will be achieved. Such forward-looking statements involve a number of 
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of the 
Company to be materially different from any future results, performance or achievements expressed or implied by such forward-looking 
statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only for the date the 
statement was made. Investors should carefully consider the preceding information as well as information contained in any news release 
before making any investment in the shares of the company. Daybreak Oil and Gas, Inc., undertakes no obligation to update any forward-
looking statements.


