Daybreak Continues Drilling Anadarko Leasehold

Spokane, Washington — September 6, 2007 - Daybreak Oil and Gas, Inc. (OTC Pink
Sheets: DBRM. PK) a Washington Corporation, today announced that it has spudded
the Tensas Farms et al “A-1" well in Tensas Parish, located in northeast Louisiana. The
well was spudded August 27, and is currently drilling below 5,000 feet with an expected
target depth of approximately 8,200 feet. The A-1 is located approximately 2 miles
northwest of the initial discovery well (F-1) which was completed and placed on
production in 2006. The current well is the fourth in the Company's Basal Tuscaloosa
play and is located within Daybreak's leasehold of over 20,000 acres in Tensas and
Franklin Parishes. The targets for drilling are based on a 55,000 acre 3-D seismic
survey which encompasses the entire leasehold area.

The A-1 location is part of a 5,680 acre leasehold obtained through an earn-in
agreement with Anadarko E&P Company, L.P., a subsidiary of Anadarko Petroleum
Corporation, in November, 2006 and local land owners.

Following the drilling and evaluation of the A-1 well, Daybreak will continue its current
multi-well drilling program by drilling the Tensas Farms et al “F-2” prospect located
approximately 3/4 mile south of the F-1 discovery. The F-2 well is expected to test the
oil leg of the Basal Tuscaloosa Formation that Daybreak encountered in each of the
initial three wells drilled in this field; and, which has been productive in both the F-1 and
F-3 wells.

Daybreak Oil and Gas, Inc. is the Operator of this project and controls pipeline
infrastructure in the immediate area for economic hookup into local sales lines.

For information about Daybreak Qil and Gas, Inc., please contact:

Eric Moe Telephone: (509) 465-4541
Email: emoe27@aol.com
Mike Mcintyre Telephone: (604) 484-6243
Email: mike.mcintyre10@gmail.com

Web site: daybreakoilandgas.com

\ Safe Harbor Statement

“Safe Harbor” Statement under Private Securities Litigation Reform Act of 1995: Certain statements
contained herein constitute “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. Information contained herein contains “forward-looking statements” which
can be identified by the use of forward-looking terminology such as “believe”, “expect’, “may”, “should”,
“up to”, “approximately”, “likely”, or “anticipates” or the negative thereof or given that the future results
covered by such forward looking statements will be achieved. Such forward-looking statements involve a
number of known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of the Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements.




