Daybreak Signs Agreements with California Oil & Gas, and Aspire Capital

Spokane, Washington — June 09, 2006 - Daybreak Oil and Gas, Inc. (OTC Bulletin Board:
DBRM. OB) a Washington Corporation, today announced that Daybreak has entered into
agreements with industry partners on two projects in Louisiana.

Daybreak has agreed to participate up to a 35% working interest in a prospect that is located
on the crest of a large, intensively faulted and fractured anticline in the middle of a prolific
fractured Lower Chalk trend, in southern Louisiana.

The target exists below an older field that has produced 28 million barrels of oil. Both the over
pressured fractured Lower Chalk and the underlying Lower Tuscaloosa Massive Sand
formations have been tested on the structure and proved to be hydrocarbon bearing.

Planned activities on this prospect will involve acquiring a 3-D seismic survey of up to 35
square miles over the structure, followed by the re-drilling of a well, drilled in 1982, which
encountered what appears to be significant gas volume in the Lower Tuscaloosa Massive
Sand formation. Participation in this project will also include California Oil & Gas with a
working interest up to 40% and Aspire Capital with a working interest up to 10%.

Additionally, California Oil and Gas and Aspire Capital have agreed to participate in the Krotz

Springs project with a 15% and 10% interest respectively. Daybreak has a 25% working
interest in this project.

For information about Daybreak Oil and Gas, Inc., please contact:

Eric Moe Telephone: (509) 467-8204
Email: emoe27@aol.com

Mike Mclintyre Telephone: (604) 484-6243
Email: mmac10@shaw.ca

“Safe Harbor” Statement under Private Securities Litigation Reform Act of 1995: Certain
statements contained herein constitute “forward-looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995. Information contained herein contains “forward-
looking statements” which can be identified by the use of forward-locking terminology such as
“believe”, “expect’, “may”, “should”, “up to”, “approximately”, “likely”, or “anticipates” or the
negative thereof or given that the future results covered by such forward looking statements will
be achieved. Such forward-looking statements involve a number of known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements
of the Company to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements.




