Daybreak Enters Into Drilling Rig Agreement

Spokane, Washington — September 8, 2006 - Daybreak Oil and Gas, Inc. (OTC Bulletin Board: DBRM. OB) a
Washington Corporation, today announced they had finalized an agreement with Green River Drilling, LLC of
Venus, Texas, to supply the financing for the refurbishing of a drilling rig capable of drilling to a 9,500 foot depth.

The terms for the financing agreement call for Daybreak to advance a total of $600,000 for the refurbishing
project. In exchange for financing the refurbishing of the drilling rig, Daybreak will have the right to exclusive use
of the drilling rig for a period of three years. Additionally, Daybreak will have the option to purchase a 49% inter-
est in Green River Drilling, LLC for the cost of the refurbishing and $200,000 in cash or in restricted common
stock.

Robert Martin, President of Daybreak is quoted as saying “This is a very significant event for Daybreak. Having
control of a drilling rig allows Daybreak to execute its business plan and meet its obligations for drilling in Louisi-

ana-.

In other news Daybreak has now completed a second well, the 3-C, in its Saxet Field project in Corpus Christi,
Texas. Daybreak anticipates this well to join the production from the 8-C in the next few days.

The third well, the 7-C is currently being reworked and is anticipated to be perforated early next week. The
fourth and fifth wells in the Saxet Field will be reworked and perforated following the completion of the 7-C.

For information about Daybreak Oil and Gas, Inc., please contact:

Eric Moe Telephone: (509) 467-8204
Email: emoe27@aol.com

Mike Mclintyre Telephone: (604) 484-6243
Email: mmac10@shaw.ca

“Safe Harbor” Statement under Private Securities Litigation Reform Act of 1995: Certain statements contained herein constitute
“forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. Information contained herein
contains “forward-looking statements” which can be identified by the use of forward-looking terminology such as “believe”, “expect”,
“‘may”, “should”, “up to”, “approximately”, “likely”, or “anticipates” or the negative thereof or given that the future results covered by such
forward looking statements will be achieved. Such forward-looking statements involve a number of known and unknown risks, uncer-
tainties and other factors which may cause the actual results, performance or achievements of the Company to be materially different
from any future results, performance or achievements expressed or implied by such forward-looking statements.



